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E.O. 11652: N/A 
TAGS: MASS,XX 

SUBJECT: DELIQUENCIES ON FMS FINANCING PAYMENTS 
REF: STATE 165759 

1 . EMBASSY ASSUMES THAT EMBASSY JIDDA WILL BE TAKING ACTION TO 
COLLECT THE PAYMENT OF PRINCIPAL DUE FROM SAUDI ARABIAN GOVERNMENT 
FOR THE SAUDI-BACKED JORDAN FMS CREDIT AGREEMENT LISTED IN PARA 

3 REFTEL. 

2. WE UNDERSTAND THAT JORDAN IS RESPONSIBLE FOR PAYMENT OF INTEREST 
ON THE LOAN AGREEMENT AND HAVE BEEN INFORMED THAT JORDAN MADE THE 
INTEREST PAYMENT. EVEN THOUGH SAG IS RESPONSIBLE FOR REPAYMENT OF 
REMAINING DEBT, WE WILL BE MAKING CONTACT WITH JORDANIAN GOVERNMENT 
TO ADVISE THEM IT IS OVERDUE AND TO SEEK THEIR INTERVENTION 

ALSO WITH SAG SINCE FAILURE TO PAY REFLECTS ADVERSELY ON GOJ 
CREDIT AND ON-GOING NEEDS (RELEASE OF FMS 1966 CREDIT). APPRECIATE 
CONFIRMATION FROM EMBASSY JIDDA THAT IT WILL BE REQUESTING PAYMENT 
FROM SAG. 

3. CAN WE ASSUME THAT FFB BILLING ARRANGMENTS (PARA 2 REFTEL ) 

ARE CARRIED OUT IN KNOWLEDGE THAT SAG. NOT JORDAN. IS OBLIGATED 
LIMITED OFFICIAL USE 
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TO REPAY PRINCIPAL OF 1975 FMS CREDIT? CABLE DOES NOT APPEAR 
TO RELFECT THIS. 
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